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Policy and Procedures Update — Chapters 3 & 4

Chapters 1 & 2 were presented previously and approved by the Commission. Draft updates of the
Shasta LAFCO Policy Chapters 3 & 4 included for consideration are as follows:

CHAPTER 3 - COMMISSION ORGANIZATION AND TRANSACTION OF OFFICIAL BUSINESS

Section 1.
Section 2.

Section 3.
Section 4.

Introduction
Definitions

Policies Pertaining to Changes of Organization or Reorganization
Periodic Review and Update

CHAPTER 4 - CHANGES OF ORGANIZATION AND REORGANIZATION

Section 1.
Section 2.
Section 3.
Section 4.

Section 5.
Section 6.
Section 7.
Section 8.
Section 9.
Section 10.
Section 11.

Discussion

Introduction

Notice

Initiation of Proceedings
Application Requirements

Application Review

Executive Officer's Report
Commission Proceedings/Action
Conducting Authority Proceedings
Elections

Completion/Final Filings

Periodic Review and Update

Staff has incorporated proposed changes Commission consideration and input.

Recommendation

Review and provide comments to staff on draft updates and adopt the updated Policies and Procedures

Chapters 3 & 4.

Attachment: Draft Policy and Procedures — Chapters 3 & 4
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Section 31. General Policies Pertaining to Srganization-Changes_of
Organization or Reorganization

Shasta LAFCO shall apply the following policies te-prepesals-for changes of organization
changes-or reorganization proposals, as definedfollows:

Communication Among Local Agencies

Shasta LAFCO encourages communication and collaborative planning and studies among

public agencies (such as the County, cities, and special districts), members of the public,

and private sector service providers.

1.2 Public Accessibility and Accountability




Shasta LAFCO recognizes that the public’s ability to participate in the local governance
process is improved when the government structure is clear and accessible and when

decision-makers are accountable to the public. The Commission shall consider this
principle when it evaluates proposals for changes of organization or reorganization.

1.3 Discouraging Urban Sprawl

Shasta LAFCO has been directed by the State Legislature to discourage urban sprawl, and
the Commission will generally deny proposals that can reasonably be expected to result in
sprawl. Sprawl is characterized by irregular, dispersed, and/or disorganized urban or
suburban growth patterns occurring at a relatively low density and in a manner that
precludes or hinders efficient delivery of municipal services, especially roads, sewer, and
water.

1.4 Premature Extension of Urban Services

Shasta LAFCO discourages the extension of urban services (i.e., water and sewer service) in

the absence of either existing development or plans for imminent development. Unless
exceptional circumstances exist, no application for a change of organization or

reorganization will be accepted until all discretionary approvals for any pending
application for land use entitlements, including land divisions pertaining to the subject
territory, are granted.

1.5 Adequate Services

Shasta LAFCO shall consider the ability of an agency to effectively and efficiently deliver
adequate, reliable, and sustainable services and shall not approve a proposal that has
significant potential to diminish the level of service in the agency’s current jurisdiction. The
agency will be required to provide satisfactory documentation of capacity to provide
service within a reasonable period of time.

1.6 3-:2- Community-Efficient Services

Shasta LAFCO has determined that community needs-fer-cemmunity-services are
generallymet most effectively and efficiently by proposed changes of organization and

reorganization which:

10



(a) fa)-diminish or eliminate a threat to public health and safety;

(b){b}-consolidate the activities and services of public agencies in order to obtain
economies from the provision of consolidated services; {¢}-conselidateservices

(c) fé)-restructure agency boundaries and service areas to provide more logical,
effective, and efficient local government services; and

1.7 3-3-Social and Economic Interests

Shasta LAFCO shall consider the impacts of a proposal and any alternative proposals on
adjacent areas, on social and economic interests, and on the local government structures of
the County. The Commission may deny a proposal if adverse impacts are not mitigated to
an acceptable level.




1.8 3-7-Boundaries

Shasta LAFCO encourages and will favorably consider proposals where it can be
demonstrated and findings or determinations can be made that the boundary of the
proposed change of organization or reorganization is definite, certain and fully
described, conforms with lines of assessment or ownership, and does not create
islands or corridors of unincorporated territory (CKH Act § 56668(f)).

Shasta LAFCO also encourages and will favorably consider proposals that seek to correct
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illogical boundaries within the affected agency’s sphere of influence,fellewnatural-er
man-made—features,and-include logical-service-areas. Conversely, Shasta LAFCO
discourages boundaries which split neighborhoods or divide an existing identifiable
community, commercial district, or other area having a social or economic identity, are
drawn for the exclusive purpose of encompassing revenue-producing territories, or
would cause city limits to fall within the road right-of-way or make road islands of
county maintained roads.

appl-}eaﬂt—Shasta LAFCO w1ll also exercise its statutory authorlty to modlfy proposed
boundaries to include or exclude territory to accomplish policy objectives of this section.

1.9 Unincorporated Islands

Shasta LAFCO acknowledges that unincorporated islands are generally costly for county
government to serve and often have service impacts on the surrounding city. Cities should
be encouraged to annex unincorporated islands or land that is substantially surrounded by
acity (G.C.§ 56744 and 56375.3). LAFCo discourages the formation of special districts
within unincorporated islands for services that are readily available from the surrounding

city.

3-81.10 Conformance with General and Specific Plans

Shasta LAFCO shall approve changes of organization or reorganization only if the proposal
is consistent with the applicable General Plan or Specific Plan. LAFCo shall discourage
proposals that promote urban development in areas not planned for urban uses.

3.91.13 Consistency with Spheres of Influence

Shasta LAFCO encourages and will favorably consider proposals where it can be
demonstrated and findings or determinations can be made that the proposal is
consistent with the sphere of influence of any local agency that may be applicable to
the proposal being reviewed (CKH Act § 56668(h)).

1.14 Environmental Review

Shasta LAFCO shall operate in accordance with the CEQA and the regulations of the
California Resources Agency, which establishes the guidelines for its implementation.
Furthermore, whenever an agency other than the Commission is involved in the approval
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of a project, the Commission prefers that the other agency be designated as the “Lead
Agency.” For annexations and/or reorganizations involving annexation to a city, the ci

shall act as the Lead Agency under CEQA for the proposal.

Section 2. Agricultural and Open Space

2.1 Leqislative Responsibility

Shasta LAFCO’s decisions shall reflect its legislated responsibility to work to maximize the
retention of prime agricultural land and open space while facilitating the logical and
orderly expansion of urban areas. As such, development of existing vacant lands for urban
uses within the jurisdictional boundaries of a local agency shall be encouraged before any
annexation proposal or change to a sphere of influence is approved which would lead to, or

allow, the development of prime agricultural or open space lands outside the existing
jurisdiction of any local agency.

2.2 Evaluation of Agricultural and Open Space Land

A proposal which includes agricultural or open-space designated land shall be evaluated in
light of the existence of the following factors:

(a) “prime agricultural land” as defined in G.C. §56064:

(b) “open space” as defined in G.C. §56059;

(c) land that is under contract to remain in agricultural or open-space use, such as a
Williamson Act Contract or Agricultural/Open-Space Easement;

(d) land which has an agricultural or open-space designation;

(e) the adopted General Plan policies of the County and the affected city;

(f) the physical and economic integrity of both agricultural lands proposed for
conversion to urban use and adjoining land in agricultural use;

(2) the potential for the premature conversion of agricultural or open-space designated
land to urban use; and

(h) the policies and priorities in G.C. §56377.

2.2 Conversion of Agriculture and Open Space Land

Shasta LAFCO will apply a heightened level of review when considering proposals which
could reasonably be expected to induce, facilitate, or lead to the conversion of prime
agricultural land or open space uses to other uses. The Commission will approve such
proposals only when the Commission finds that the proposal will lead to planned, orderly,
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and efficient development and/or provision of services. For purposes of this standard, a

proposal leads to planned, orderly, and efficient development only if all of the following
criteria have been considered:

(a) the land subject to the change of organization or reorganization is contiguous either
to lands developed with an urban use or to lands which have received all
discretionary approvals for urban development;

(b) the proposed development of the subject lands is consistent with the sphere of
influence plan(s) of the affected agency or agencies;

(c) the land subject to the change of organization is likely to be developed within five
years. For large development projects, annexation should be phased wherever
feasible. If the Commission finds phasing infeasible for specific reasons, it may
approve annexation if all or a substantial portion of the subject land is likely to
develop within a reasonable period of time;

(d) insufficient vacant non-prime or open space land exists within the existing agency

boundaries or applicable sphere boundaries that is planned and developable for the
same general type of use; and

(e) The proposal will have no significant adverse effect on the physical and economic
integrity of other ag/open space lands.
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Section 3. Disadvantaged Unincorporated Communities
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3.1 Definition

A Disadvantaged Unincorporated Community (DUC) is defined as a developed area that has

been identified as such by LAFCo, the County or applicable city; or one that meets all the

following criteria:

(a) is substantially developed with at least 15 dwelling units at a density not less than
one unit per acre;

(b) does not have reliable public water, sewer, or structural fire protection service
available;

(c) includes 12 or more registered voters; and

(d) has a median household income level of 80% or less than the statewide median
household income.

The Commission may determine that a community is a DUC due to its unique circumstances
even when it does not meet all the criteria identified above.

3.2 Request for Determination

In addition to those DUCs identified by LAFCo or other agencies, residents or property

owners may request that LAFCo determine whether a specific area meets the definition
listed above to be treated as a DUC. The review shall be conducted by LAFCo staff and shall,

if appropriate, be submitted for consideration and approval by the Commission.

3.3 Identification of DUCs

The Commission will identify DUCs, for the purpose of:

(a) Municipal Service Reviews: Any MSR conducted by Shasta LAFCO for a city or
special district that provides public facilities or services related to sewers, municipal
and industrial water, or structural fire protection, shall identify any DUCs within
and contiguous to the sphere of influence of that city or special district and describe
the present and probable needs and deficiencies for the provision of those public
facilities and services within such DUC.

(b) Sphere of Influence Updates: For any updates to a sphere of influence of a city or
special district that provides public facilities or services related to wastewater,
municipal and industrial water, or structural fire protection, the Commission shall
consider and prepare written determinations regarding the present and probable
needs and deficiencies for those public facilities and services for any DUC within or
contiguous to the sphere of influence of the city or special district.

(c) City Annexations. DUCs located adjacent to areas proposed for annexation to a city
shall be included in the annexation or reorganization proposal or be separately
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proposed for annexation unless the Commission has determined that the
disadvantaged community would not benefit by annexation, or if at least 50% of the

registered voters within the affected territory have indicated opposition to
annexation.

Approved and Adopted by: Shasta LAFCO, December 6, 2007

Revised September 2011

Updated October 2017
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CHAPTER 4 ORGANIZATION CHANGES AND REORGANIZATION
Section 1. LAFCo Jurisdiction Introduction

1.1 Specific Authority. LAFCo has the specific authority to review and approve or
disapprove:
a. Annexations to, or detachments from, cities or districts;

b. Formation or dissolution of districts;

c. Incorporation or disincorporation of cities;

d. Consolidation or reorganization of cities or districts;

e. Merger of a city and a district;

f. Establishment of subsidiary districts:

g. The establishment of, and amendments to, spheres of influence;

h. Extensions of service beyond an agency’s jurisdictional boundaries; and

i. Provision of new or different services by districts.

1.2 Limited Authority to Initiate Proposals

Under specific circumstances, LAFCo may initiate proposals resulting in the formation,
dissolution, or consolidation of districts; merger of a city and district; establishment of a
subsidiary district; or reorganizations that include any of the aforementioned changes of

organization.
1.3 Limitation of Authority Relating to Land Use Conditions.

In order to carry out the legislative policies identified above, LAFCo has the power to
approve or disapprove applications, or to impose reasonable conditions of approval.
However, while LAFCo is charged with consideration of the impacts of land use in its
determination, it is prohibited from directing specific land use or zoning actions. LAFCo can
deny an application where the land use that would result violates the-CKH Act statutory
policies of CKH Aet.




Section 2. Notice and Public Participation

2.1 GeneralProvisionsPublic Participation Encouraged

LAFCo encourages participation in its decision-making process. The CKH Act provides for a
wide dissemination of notice. LAFCo shall not necessarily be limited to the minimum
requirements by law and policy. The Commission will provide opportunity for the public to
be heard at LAFCo meetings in accordance with the procedures set forth in its
Administrative Policies.

2.2 Unnecessary Public Hearings Eliminated
Where LAFCo is authorized by CKH Act to consider a proposal without public hearing, the

proposal will be considered by the Commission without a public hearing, unless the
Executive Officer or the Commission determines that the matter is of sufficient public
interest or controversy to warrant a public hearing (CKH Act §56662, 56664).




Section 3. Initiation of Proceedings

3.1 Methods to Initiate Proceedings

The CKH Act permits initiation of applications to LAFCO by resolution of an affected agency
or by direct landowner/voter petition. Proposals for changes of organization or
reorganization through resolution or petition must contain the same information, as
required by CKH Act § 56700, with the exception of the signature requirement, which
applies solely to proposals by petition.

If the proposal will require a public hearing and is submitted by resolution of application,
prior to adopting the resolution, the initiating agency may notify registered voters and
property owners and affected/interested agencies (G.C. §56654).










56709).

Section 4. Application Requirements

4.1 Pre-Application

LAFCo encourages a pre-application discussion between the proponent and LAFCo staff,
which can save the prospective applicant substantial time once the process has begun.
LAFCo staff will review procedures, applicable spheres of influence, information
requirements, environmental review requirements, processing fees, and provide
application forms.

4.1-2 Application Standards-and-DocumentReguirements_ Materials

Applications to the Commission must contain CKH Act (G.C. §56652 and 56653) required
all the-information and materials reguired-by-the CKH Act {G.C §56652 and 56653},

including a completed application form, a plan for services, and the applicable fees or
deposit toward fees as specified by the LAFCo Fee Schedule.

Except when the Commission is the Lead Agency pursuant to the California Environmental
Quality Act, (CEQA) (as defined in Public Resources Code §21067), an application must
also contain complete documentation of the Lead Agency’s environmental determination.
No application for a change of organization or reorganization will be deemed complete
and scheduled for hearing unless Revenue and Taxation Code (Section 99) requirements
for tax apportionment agreements have been satisfied.

4.3-Filing Fees_and Indemnification

The application shall also include an agreement to pay costs and indemnification pursuant



to the current LAFCo fee schedule. The agreement to pay costs and indemnification must be
signed by the applicant for the application to be deemed complete.

4.4 Authorized Officer

Where the application is by resolution of application from an agency, the application and
related agreements must be signed by an authorized officer of the agency.

Section 5. Application-ReviewCommission Proceedings

5.1. Upon submittal of an application, the Executive Officer shall review the proposal and
within 30 days of its receipt either:

a. Determine that the application is complete and issues a Certificate of Filing,

setting the Commission hearing within 90 days. After receiving an application and
before issuance of a Certificate of Filing, the Executive Officer shall give mailed

notice to affected agencies, county departments, school districts, and other affected
counties’ LAFCos pursuant to CKH Act §56658(b), unless the subject agency has
already given notice pursuant to CKH Act §56654(c); or

b. Determine that the application is not complete and notifies the proponent
pursuant to CKH Act §56658(g).




5.2. If a proposal involves a district annexation that is not initiated by the annexing district,
or a proposal involving the detachment of territory from a city, the proposal shall be
scheduled as an informational item for the next Commission meeting and the annexing

district or detaching city shall be notified that the proposal has been submitted. No later
than 60 days after the date the proposal is on the Commission’s agenda as an informational

item the annexing district or detaching city may transmit a resolution terminating the
proceedings (CKH Act. §56751, 56857).

5.3. The Executive Officer, at least 21 days prior to the date set for hearing, shall give notice
by publication, posting, website, and mailed notice to landowners and registered voters
(CKH Act §56660 and 56661). Some Commission actions can be made without notice and
hearing, such as annexations and detachments with written consent of all landowners.
Notice and opportunity to request a public hearing must be given to agencies whose
boundaries are affected (CKH Act §56662).

5.4. The Executive Officer shall review the application and any comment received, and shall

prepare a written report and recommendation. The report reviews pertinent factors and
policies, procedures, spheres of influence, and general and specific plans.

5.5. The Executive Officer shall mail the report at least five days prior to the hearing to each
commissioner, each person named in the application to receive a report, each affected local
agency requesting a report, each agency whose boundaries or sphere of influence will be
changed, and the LAFCO executive officer of any other affected county (CKH Act §56665).

5.6. The Commission shall hear the proposal on the noticed date and time. The hearing may
be continued for up to 70 days (CKH Act §56666). The Commission must consider a
number of factors and policies in compliance with CKH Act. §56668 and 56668.3.




Section Z6. Commission Proceedings/Action

In its actions, the Commission may:
a. approve the proposal as submitted;

b. approve the proposal with an amendment;




c. approve the proposal with conditions; or
d. deny the proposal.

Within 35 days after the conclusion of the hearing, the Commission shall adopt a resolution
approving, approving conditionally, or disapproving the proposal (CKH Act §56880). Upon
execution of the resolution, copies shall be mailed to the chief petitioners, if any, and the
affected agencies whose boundaries would be changed by the proposal. (CKH Act §56882)

If the proposal is approved, a protest hearing shall be scheduled unless it has been waived
in accordance with CKH Act §56663. If the proposal is approved with conditions, the
resolution of approval shall include a description of the required terms and conditions for
approval. If the proposal is denied, no further proceedings shall be taken on that proposal
and no similar proposal involving the same territory may be initiated for one year unless
the Commission waives that stipulation as detrimental to the public interest (CKH Act

§56884).
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Section 7 Reconsideration of LAFCO Decisions

7.1 Request and Fees
A request for reconsideration shall be made in accordance with G.C. §56895 within 30 days

of the Commission’s determination and shall be accompanied by the appropriate
reconsideration fee deposit as established in the LAFCo Fee Schedule. If the request does
not specify the required grounds for reconsideration or does not otherwise comply with
statutory requirements, the Executive Officer shall return the incomplete request to the
requesting party, along with a statement of the deficiency. A request will be placed on the
Commission’s agenda only if the requesting party supplies the missing information before
the end of the 30 day reconsideration period.

7.2 Grounds for Reconsideration
LAFCo will consider changing its previous determination only under one or more of the
following circumstances:

a. Compelling new evidence about the proposal, which was previously unavailable is
brought to the Commission’s attention;

b. Factors significant to the Commission decision were overlooked or have changed,
such as a change in an applicable federal, state, or local law; or

c. A significant, prejudicial error in procedure is found.
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Section 8. Conducting Authority Proceedings

8.1 Waiver of Conducting Authority Proceedings

The Commission may waive final Conducting Authority proceedings in accordance with
CKH Act. §56662 and 56663, and otherwise authorize the Executive Officer to file a

Certificate of Completion upon approval of a change of organization or reorganization and
satisfaction of all terms and conditions pursuant to G.G. §57200.

8.2 Setting the Matter for Hearing

Within 35 days of final LAFCo action, the Executive Officer shall set the matter for hearing
and cause a notice thereof to be published in accordance with G.C. §57025. The date of the
hearing shall not be less than 21 nor more than 60 days, after the date the notice is given.
The hearing may be continued for up to 60 days.

8.3 Conclusion of Hearing
Within thirty (30) days of the protest hearing, the Executive Officer shall, based on the
value of written protests filed, either order the change, order the change subject to an

election, or terminate the proposal. The Executive Officer shall report to the Commission at
its next meeting the outcome of any protest hearing that is conducted.

8.4 Delegation of Authority to Conduct Protest Hearing

The Commission shall delegate to the Executive Officer the authority to conduct protest
hearings unless it specifies otherwise. The purpose of delegating certain duties to the
Executive Officer is to increase scheduling flexibility, to avoid extending Commission
meetings to conduct non-discretionary procedures, and to expedite the boundary change
process. If the Commission chooses to retain such authority, this decision shall be stated in
the terms and conditions for approval of the subject proposal. The Executive Officer shall
have the authority to issue the appropriate order upon completion of the protest

proceedings.
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Section 9. Elections

9.1 Elections Code

Special elections on changes of organization or reorganization are governed by the general
election provisions and the local election provisions of the Elections Code. If the Conducting
Authority determines that there is any inconsistency between the general elections
provisions and the local elections provisions, the local provisions shall control. Elections
proceedings are pursuant to CKH Act §57125 et seq.




9.3 Election by County or City

When the Conducting Authority determines that an election shall be conducted, the
Conducting Authority shall inform either the board of supervisors or the city council of the
affected city of that determination. The board or the city council shall then do all of the
following: (1) Call, provide for, and give notice of a special election on the question; (2)
Designate precincts and polling places; (3) Take any other action necessary to call, provide
for, and give notice of the special election and to provide for the conduct and the canvass of
returns of the election; (4) Direct the elections official to conduct the necessary election.




9.4 Confirmation of Election Results

The canvass of ballots cast shall be conducted pursuant to the Elections Code, and upon
completion of the canvass the elections official shall immediately report the results to the
LAFCO Executive Officer. Within 30 days of the report of the canvass of the election, the
Conducting Authority shall issue a resolution confirming the election results. If the majority
of votes are in favor, the resolution shall also order the change of organization or
reorganization. If the majority of votes cast are not in favor, the resolution shall call for the

termination of all further proceedings.

Section 10. Cempletieon/Final Filings

The effective date of the change of organization or reorganization is the date the signed
Certificate of Completion is filed at the County Recorder’s office unless otherwise specified

by the Commission (G.C. §57202). A certificate of completion will not be filed until any and
all conditions are satisfied. If the Certificate of Completion has not been filed within one
year after the Commission approves a proposal, the proceeding is deemed abandoned
unless the Commission authorizes an extension prior to the expiration of that year (CKH

Act §56895).
The Certificate of Completion, including the recording numbers affixed by the County
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recorder, will be distributed to affected agencies, County surveyor, County assessor, County

auditor, and the State Board of Equalization. The State Board of Equalization will distribute
relevant information to the Department of Finance, the Controller, and to the Secretary of
State, as appropriate (CKH Act §57203,57204).

Chapter 11. Specific Application Requirements

11.1 Provision of New Services by Districts

The Commission is responsible for determining latent powers for special districts under
the Commission’s jurisdiction. Towards this end, the Commission shall periodically review

18



and update the functions and services established for each special district as part of its

periodic review of municipal services pursuant to G.C. §56430. In conducting a municipal
service review, the Commission may require the special districts to provide current

information concerning established functions and services. The Commission may remove
any function or service established for a special district if the Commission determines that

the function of service is not currently being provided by the district.

Any special district desiring to undertake the provision of any new or different function or
class of service, or divest an existing power within its boundaries, shall adopt a resolution

of application for filing with LAFCo pursuant to G.C. §56824.12. In addition, applications for

provision of new or different functions or classes of service must be accompanied by a plan
for providing service consistent with G.C. §56653.

11.2 Extension of Services by Contract

11.2.1 Commission Approval Required. Except for the specific situations exempted
by G.C. §56133(e), a city or district shall not provide new or extended services to any

party or property outside its jurisdictional boundaries unless it has obtained written
approval from LAFCo, consistent with the CKH Act and the policies described herein.

11.2.2 Extension of Services within Sphere. Annexation to cities and special
districts involving territory located within the affected agency’s sphere of influence is

generally preferred to extending services by contract or agreement. The Commission
recognizes, however, there may be local circumstances that justify approval of
extended services by contract or agreement within the affected agency’s sphere of
influence.

Such local circumstances most frequently involve extension of service to meet an
existing health and safety need, where annexation is not practical or deemed

undesirable for other policy reasons. The Commission will give great weight to

properly documented existing health and safety needs when considering justification
of such extensions. The Commission discourages use of contract service extensions for

the purpose of extending services to new development. The Commission will approve
such extensions only under extraordinary circumstance and may apply strict
limitations on such services

11.2.3. Extension of Services Outside Sphere. The Commission shall authorize a
city or special district’s request to provide new or extended services outside their
jurisdictional boundary and sphere of influence only in response to an existing or
future threat to public health or safety in accordance with G.C. §56133(c).

11.2.4 Administrative Approval Under Urgent Circumstances. The Commission
authorizes the Executive Officer, in accordance with G.C. §56133(d), to

administratively approve a city or special district’s request for extended services by
contract or agreement if there is an existing and urgent public health or safety
emergency as identified in writing from the local public health officer. The
Commission shall ratify the Executive Officer’s determination at the next regularly
scheduled meeting.

11.2.5 Exemptions to LAFCo Approval Requirement. Commission approval may
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not be required for cities or special districts to provide new or extended services
outside their jurisdictional boundaries in accordance with the provisions of G.C.
§56133(e). The Executive Officer shall consult with cities and districts to determine

whether extended services agreements are subject to Commission review.

11.2.6 Anticipation of Later Annexation. G.C. §56133(b) authorizes the Commission
to approve contracts for extension of services “in anticipation of a later change of
organization”. The Commission defines the term “anticipation of a later change of

organization” as follows:

a) The inclusion of the area to be served within the sphere of influence of the
serving agency shall be sufficient to comply with this provision.

11.2.7 Agreements Consenting to Annex. Whenever the Commission determines to
condition the approval upon a later annexation of the affected property, the condition
shall normally include a requirement that the owner record an agreement consenting
to annex the territory, which agreement shall bind future owners of the property. The
agreement shall be prepared by LAFCo legal counsel and provided to the landowners
for execution and recording. Proof of recordation will be required before the LAFCo
contract approval becomes final and effective.

11 3 LAFCo Initiated Proposals

11.3.1 As provided under G.C. §56375(a), the Commission is authorized to initiate the

following specific types of proposals:

a) Consolidation of two or more special districts.

b) Dissolution of one or more special districts, where another agency or
agencies can assume service responsibilities.

c) Merger of a special district with a city, where the city encompasses the
entire district.

d) Establishment of a subsidiary district of a city, where at least 70% of the
district's territory and population are within the city.

e) Reorganization which includes two or more of the above changes of
organization.

11.3.2. The Commission will consider initiation of such proposals in instances in
which the following conditions apply:

a) A sphere of influence, municipal service review, or other governmental
study has shown that a proposal may result in lower overall public service
costs, greater local government access and accountability, or both.

b) The Commission can complete the necessary review, analysis, and
processing with its own staff resources, or funds are available to pay for
additional assistance needed to complete the review and processing of the

proposal.
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11.3.3. The Commission reserves its discretion to initiate such proceedings in

exceptional circumstances in which there exists a level of public concern about a
district's services or governance which, in the Commission's view, warrants initiation
of a proposal. The Commission may refer the proposal to a reorganization committee
as provided in G.C. §56827. As an alternative, the Commission may refer the proposal
to an advisory committee composed of a representative from each affected district
and any additional representative the Commission deems appropriate.
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Approved and Adopted by: Shasta LAFCO, January 10, 2002
Amended by Res. 03-04, May 1, 2003
Updated September 2011
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